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LEADING ECONOMIC INDICES FROM WORLDS' MAJOR TRADING BLOCS. Here we look at GDP weighted LEl's for the major trading blocs around the world,taken from the OECD databank.
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WORLD COMPOSITE ECONOMIC ACTIVITY INDICES : We create broad-based monthly economic activity indices for various regions across the globe by using equal weighted composites of each regions 'World Trade Volume (average of total imports & exports) and Industrial Production Output. Detailed charts for each of these two components per
region is available on the two pages following this one. Data is from CPB World Trade Database of 23 OECD countries and 60emerging economies representing around 97% of total world trade value. Three month smoothed growth rates of the composite are used to signal contractions in a timely manner. When the growth rate is below zero there is a high
degree of certainty that the regions in question is in economic recession. We only show U.S recession shading as this reportis predominantly aimed at those interested in probabilities of U.S economic contraction. Note : index levels not comparable to each other accross regions/bloc's although growth rates are. Updated around 25th.
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WORLD TRADE VOLUME is defined as average of imports and exports taken from CPB World Trade Database to give an idea of broad economic activity for a region. Data is updated monthly on 22nd from international trade statistics as opposed to national accounts data and contains foreign trade value series of 23 OECD countries and 60 emerging
economies. Those 60 emerging economies cover approximately 90% of foreign trade of all emerging economies. With the almost 85 countries in the database, coverage of total world trade value is around 97%. The monthly frequency of data and very low level of revisions is highly advantageous. We show various regional bloc's trade volu me coupled with 6-
month smoothed growth rates. Although we only show US recession shading, it is safe to conclude that when the growth rate dr ops below zero for at least 2 consecutive months that the region in question is experiencing a very high probability of a growth recession. Note : index levels not comparable to each other accross regions/bloc's.
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WORLD INDUSTRIAL PRODUCTION : This uses production-weighted (not GDP-weighted) Industrial Production figures from the World Trade database to compile total industrial production for various regions as depicted in the charts below. Many business cycle co-incident indices are referenced against industrial production in their creation and thus even
though industrial production is not representative of all of a regions ' economy, it is highly correlated from a business cyde perspective. We use a shorter 3-month smoothed growth rate to assess more timely industrial production growth trends. When the growth metric is below zero we can assume the industrial production of the region is in decline and it
is highly likely the economy of the region in question is undergoing a recessionary phase. We only show U.S recession shadirg as this report is predominantly focussed at assessing U.S recession risk. Note : Industrial Production index levels not comparable to each other accross regions/bloc's.Updated around 25th each month.
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